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Abstract
Such an oversimplified depiction of India's financial experience can undoubtedly be
addressed based on verifiable realities. A significant break in history of monetary

development in India happened not long after Independence.
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INTRODUCTION
An economy which had practically

deteriorated over the past 50 years,
developing at about 0.5 percent per
annum, begun developing at once again
three percent from mid 1950s. State
coordinated financial arranging; by and by
a much defamed activity was the
explanation behind this defining moment.
Development rate arrived at the midpoint
of to 3.5 percent metaphorically called the
Hindu pace of development, throughout
the following thirty years however it saw a
deceleration in the later aspect of the
period, 1965-1981. The following break as
far as development happened in mid
1980's, when development pace of GDP
quickened from around 3 to 3.5 percent in
earlier a long time to somewhere in the
range of 5 and 6 percent. In this regard,
presentation of monetary change in mid
1990's was not a 'break' as the
development rate in the post—changes
1990's was not fundamentally higher than
during 1980's. Development rate, indeed,
eased back down in the early long
stretches of 21st century, yet altogether got

after 2004. The time frame since 2004,
even in the wake of representing delayed
down during money related emergency in
2008-09 speaks to an unmistakable period
of high development in the post-reforms
period. Basic changes as reflected in the
adjustments in the portions of horticulture,
industry and  administrations  have
extensively followed a similar time design
as the adjustments in development rate
however the substance of progress have
fluctuated from period to period. Almost
certainly, the portion of farming has
proceeded to reliably decrease in the
course of recent many years: from 57
percent in 1950-51 to 40 percent in
1980-81 to 24 percent in 1995-96, to
around 16 percent in 2009-10. Industry
and administrations have both expanded
their offer, however at various movement
and in various periods. In like manner,
their relative commitment to the
development of and significance in total
GDP has shifted over various periods.
Based on the watched examples of
development and basic changes, monetary
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development in post Independence India
can be separated into the accompanying
four stages, each with its distinctive
highlights.

Whatever consolation was given industry
during the war time frames, the then
decision power needed to battle with the
challenges made by the war itself,
particularly in the East. The outcome was
that two years after the war, on 15 august
1947, the Indian tricolor, the image of
opportunity and autonomy, was an
introduction to the main veritable modern
insurgency which India has so far
experienced and which was to leave its
imprint on the country for a long time to
come, in financial and social fields, yet in
addition in the political and social circles.
Without going into a depiction of the
mechanical development during this
period it might just be referenced here that
while the limit of the conventional
enterprises expanded around 25 percent in
a time of five years finishing in 1953, that
of present day businesses like engine,
diesel motors, Dbatteries, transformers,
radios, and so forth, encountered a
development of more than 100% in a
similar period. From that point forward,
other limit and yield have been expanding
at a proportionate movement. Besides, the
overall indoor of modern yield in 1951
rose to 117.4 as contrasted and 100 of
every 1946; and in 1960-61 it encountered
a further ascent up to 194 taking the file
for 1950-51 as 100. During this period
various foundations and offices like the
Industrial Finance Corporation and the
State Finance Corporation were set up so
as to help the development of industry.

Five year plan

One of the most significant developments
in the modern field after Independence has
been the presentation of the Five Year
Plans and the immediate interest by the
administration in industry as
communicated in the "Mechanical Policy
Resolution" of 1948. From that point
forward the country has been commutated
to a blended economy or a harmony
between people in general and private
segments, however the equalization
appears now and again to be disturbed for
the previous. This double way to deal with
industry turned out to be more compelling
when in 1956 the "New Industrial Policy
Resolution" was distributed. As per this,
enterprises were isolated into three classes
A, B, and C. Under classification A fall
those enterprises, which just the legislature
can deal with. A portion of these are
nuclear vitality, electrical, iron and steel
and others, Category B involve those
ventures which, however still in private
hands, might be logically taken over by the
state, as street and ocean transportation,
machine apparatuses, aluminum, synthetic
compounds including plastics and
manures, Ferro composites and specific
sorts of mining. Classification C contains
the rest of the ventures and is left to the
private part.

Whatever the hypothetical ramifications of
these arrangements might be — Whether
India is a government assistance express, a
social majority rules system or a
communist express the reality remains that
it is as yet a blended economy wherein the
general population and the private areas
have come to remain and cooperate, not
without incidental challenges and gratings.
This situation is by all accounts in
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consonance with the advanced world
patterns where state mediation in the
economy is underestimated, while private
endeavor, in a more noteworthy or lesser
degree, actually remains the most
conventional and real articulation of the
immediate investment of the residents in
the financial life in the nation indeed, the
two kinds of industry are relied upon to
share proportionately in the social and
monetary improvement of nation.

Monetary
post-Independence India has absolutely
observed a few turns and bends.

development in

Appropriately, a few stages with
unmistakable highlights regarding paces of
development and auxiliary changes can be
recognized. It is, nonetheless, not
extremely important to feature short-term
variances in an investigation of the
development and auxiliary changes of an
economy over an extensive stretch of
around sixty years. Simultaneously, it is
additionally of neither authentically
sensible nor diagnostically important to
separate the whole time frame just in two
sections, pre and post-reforms, as is
regularly done in the greater part of the
ongoing investigations and examination of
India's monetary development. The year
1991, when monetary changes were
presented, is viewed as the sole turnings
point, giving a break from the low
development to high development and
separating the post-Independence financial
history into two clear stages: the
pre-reform 'dull' stage and the post change
'brilliant' stage.

First Phase - Independence to Mid-1960s:
This period saw a huge speeding up in the
development rate over the previous many
years set apart by a high development of

industry, and a critical basic change with
an enormous increment in the portion of
non-agricultural area, particularly of the
business in the public yield.

Second Phase - Mid-1960's to 1980: This
period was set apart by a more slow
development of GDP, joined by a
deceleration in the development of
industry, a more slow movement of
auxiliary move from horticulture to
non-agriculture and a tiny increment in the
portion of industry.

Third Phase - 1980 to mid 1990s: This
period saw a sharp increasing speed in
development rate, essentially contributed
by administrations. Auxiliary changes
were likewise quick, with an enormous
decrease in the portion of horticulture,
however next to no expansion in the
portion of industry-services getting the
significant portion of the move.

Fourth Phase - Easy 1990's Onwards:
Growth proceeded at comparative rate as
1980's, yet declined during 2000-2004.
Basic changes proceeded at a quickened
pace with portion of agribusiness strongly
declining and benefits rising as the
significant part and with exceptionally
little increment in the portion of industry.
Inside this stage, period 2005-10 has seen
a sharp speeding up in development rate,
notwithstanding a stoppage in 2008-09.
Portion of farming has declined from
around 20 to 16 percent, that of
administrations has expanded from 54 to
59 percent and that of industry has
deteriorated. Consequently in the initial
thirty years, pace of financial development
followed that of the modern part. Since
1980's it has been basically benefits
driven. The portion of industry has stayed
at nearly a similar level (around 25
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percent) since 1987-88. Inside industry,
portion of assembling has been steady at
15 percent; development has expanded its
offer for the most part at the expense of
mining. Commitment of assembling to
development of non-agriculture GDP was
assessed to be 24 percent during 1950-51
to 1979-80 and just 18 percent during
1979-80 to 2007-08. Development has
seen a little decrease in its commitment
from 10 to 9 percent. Industry including
development saw a decrease in its
commitment from 40% in prior period to
31 percent in the letter.

Acceleration in the growth of services was
led by transport and communication and
financial services since 1980: but trade,
also joined the fast growing group in the
later part of the period, 1995-96/2007-08.
In community, social and personal
services, public administration and defence
saw some decline but other services a
sharp acceleration in growth rate. Overall,
transport and communication has seen a
large jump in their share, trade and
financial services some increase and
community, social and personal services a
slight decline in their shares during
1993-94/2009-10. It may be noted that
these changes coincided with the
increasing importance of the organised
private sector and declining importance of
the public sector which had contributed to
the faster growth of services in 1980’s.

Monopoly Capital and the Origins of
Indian Liberalization

Capitalist industrialization in India after
independence, as pointed out earlier, was
one of the specific cases of the larger
process of diffusion of industrialization to
the Third World that took place in the
second half of the twentieth century. In the

Indian case, the level of such
industrialization and its transformative
impact did not match that of some of its
counterparts. Nevertheless, Indian
capitalism did experience an advance
through that industrialization which not
only expanded the scale of industrial
output but also brought about, like in all
Third World industrializes, a significant
diversification in its structure over time.
Indeed, given that Indian industrialization
was based on a narrow domestic market,
diversification in fact was crucial to the
long run expansion of industrial output.
With such diversification also increased
the technological sophistication levels of
Indian industry.

One of the key features of Indian
industrialization =~ was  its  consistent
dependence on the diffusion of technology
from abroad. The new products, industries
and processes that appeared in the Indian
industrial sector had their origins in the
international process of technological
development and change. While the ability
of Indian capitalism to handle and operate
sophisticated  technologies was thus
enhanced, it did not acquire the capacity to
itself generate significant technological
development. Thus while the maintenance
of relative autonomy had limited the
penetration of foreign capital's direct
presence in India, industrial growth and
diversification also increased the foreign
technological  penetration of Indian
capitalism.

But an industrialization process based on a
successive diffusion of industries from
abroad meant that the industrial structure
had an inherent tendency towards
convergence with that at the international
level. Each diversification closed the gap
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between the structure of industries at the
international level and that in India. This
had to mean that eventually the process of
industrial expansion in India had to mirror
that of the international process of
accumulation or constitute a niche within
it. In either case, constant technological
change on a generalized basis, at the same
pace at which it :took""place at the
international level; had to become a
necessity  for  sustaining  industrial
expansion in the absence of any rapid
widening of the domestic market.

Indian capitalism's development had to
become more crucially dependent on it
being able to access the more recent
technological developments, and access
them recurrently. This meant that it was in
the very character of  Indian
industrialization that, rather than endowing
it with self-sufficiency, it in fact enhanced
the degree of its technological dependence,
making an increased integration with
international capitalism a necessity for
Indian capitalism's development.

Since India was not the only country, who
followed neoliberalism instead it was a
worldwide phenomenon. So the impact of
neoliberal based policies was much global
which led to the neoliberal crisis. The
Economic depression that occurred in
2008 is the testimony to the fact that
neoliberalism has to evolve itself
systematically time to time. Some
development thinker argued that there is
no difference between neoliberalism and
developmentalism. They had raised some
questions about the current ideology and
also argued about alternative development.
Thus, the evolution of alternative
development occur which talks about an
alternative to the development and post-

development without criticizing them.
Therefore, alternative development is
nothing but the critique of development
that argued in favor of holistic
development by including every kind of
developmental ideology after purification.

Conclusion

It can be securely said that the first phase
reforms were intended at institution
building for macroeconomic stabilization
and structural adjustments. The second
phase reforms aimed at liberalization and
privatization. The development of Indian
economy  since  independence s
appreciable; the transformation since 1980
has surprised most observers. The
economists around the world are hopeful
that the Indian economy will become the
third largest economy in the world
sometimes in the mid of 2030s. India is
already in third place for estimated gross
domestic product (GDP) based on
purchasing power parity (PPP). The
neoliberal reforms liberalized the Indian
economy and foreign investment in most
sectors is allowed up to 100 percent under
automatic route; only a few sectors require
government approval. Recent research
work points out that after 2003-04 India
experienced high rate of economic growth
because of political efforts made by past
legacies. It also validate that economic
reforms does not occur instantaneous in
1991 but was predicted by the probusiness
agenda scrutinized by the then incumbent
prime ministers in the 1980s. In any case,
the actual turning point of India’s
economic growth was 1980-81, not the
early 1990s. As things standpoint, all
leading political party in India supports the
agenda of economic reforms. Even if one
considers that reform in 1991was driven
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by global economic obligations, it was the
political process that made this happens.
There is a rising sense that India’s reform
agenda is being motivated by an ethos of
success, rather than by the politics of

anxiety or compulsion.
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